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Report of Independent Auditors 

To the Board of Trustees of 
Wellesley College 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of Wellesley College (the “College”), which 
comprise the statements of financial position as of June 30, 2018 and 2017, and the related statements of 
activities and cash flows for the year then ended, and the related notes to the financial statements.   
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error.   
 
Auditors’ Responsibility 
 
Our responsibility is to express an opinion on the financial statements based on our audit.  We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States.  Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatement.   
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements.  The procedures selected depend on our judgment, including the assessment of 
the risks of material misstatement of the financial statements, whether due to fraud or error.  In making 
those risk assessments, we consider internal control relevant to the College's preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the College's 
internal control. Accordingly, we express no such opinion.  An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as well as evaluating the overall presentation of the financial statements.  We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 
 
Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Wellesley College as of June 30 2018 and 2017, and the changes in its net assets and 
its cash flows for the year then ended in accordance with accounting principles generally accepted in the 
United States of America. 
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Other Matters 
 
Other Information 
 
Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.  
The accompanying schedule of expenditures of federal awards is presented for purposes of additional 
analysis as required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance) and is 
not a required part of the financial statements.  Such information is the responsibility of management and 
was derived from and relates directly to the underlying accounting and other records used to prepare the 
financial statements.  The information has been subjected to the auditing procedures applied in the audit 
of the financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the financial 
statements or to the financial statements themselves, and other additional procedures in accordance with 
auditing standards generally accepted in the United States of America.  In our opinion, the schedule of 
expenditures of federal awards is fairly stated, in all material respects, in relation to the financial 
statements as a whole. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated October 29, 
2018 on our consideration of the College’s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters 
for the year ended June 30, 2018. The purpose of that report is solely to describe the scope of our testing 
of internal control over financial reporting and compliance and the results of that testing and not to 
provide an opinion on the effectiveness of internal control over financial reporting or on compliance. That 
report is an integral part of an audit performed in accordance with Government Auditing Standards in 
considering the College's internal control over financial reporting and compliance. 
 
 
 
 
 
Boston, Massachusetts 
October 29, 2018 
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Wellesley College 
Schedule of Expenditures of Federal Awards 
Year Ended June 30, 2018 

Pass-Through
Federal Entity Total
Catalog Pass Through Identifying 2018 Funds to

Federal Grantor/Program Title Number Direct Pass-Through Entity Number Expenditures Subrecipients  

The accompanying notes are an integral part of the schedule. 
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Research and Development Cluster
National Aeronautics and Space Administration (NASA)

Aerospace Education Service Program 43.001 184,902$         -$                    184,902$         23,462$           
Aerospace Education Service Program 43.001 - 31,354 University of Idaho AMK054-SB-001 31,354 -
Aerospace Education Service Program 43.001 - 41,807 University of Idaho AMK403-SB-001 41,807 -
NASA-Miscellaneous 43.unknown - 462,197 Jet Propulsion Labs 1415721 462,197 -

Total NASA 184,902 535,358 720,260 23,462

National Science Foundation
Engineering Grants 47.041 1,959 - 1,959 -
Mathematical and Physical Sciences 47.049 55,320 - 55,320 16,724
Mathematical and Physical Sciences 47.049 - 6,181 Wesleyan University WESU5011003163 6,181 -
Mathematical and Physical Sciences 47.049 - 9,301 Harvard University 123826-5079722 9,301 -
Mathematical and Physical Sciences 47.049 - 49,767 Univ of Calif - San Diego 60653500 49,767 -
Geosciences 47.050 72,323 - 72,323 15,891
Geosciences 47.050 - 13,855 Woods Hole (WHOI) A101356 13,855 -
Computer and Information Science and Engineering 47.070 284,201 - 284,201 -
Computer and Information Science and Engineering 47.070 - 82,753 Mass Inst of Tech 5710003723 82,753 -
Biological Sciences 47.074 470,859 - 470,859 -
Biological Sciences 47.074 - 4,979 Northeastern Univ 502036-78050 4,979 -
Biological Sciences 47.074 - 3,996 Cary Institute 3298/200201812 3,996 -
Biological Sciences 47.074 - 3,784 Cary Institute 3340/200201864 3,784 -
Social Behavior and Economic Sciences 47.075 90,680 - 90,680 -
Education and Human Resources 47.076 17,301 - 17,301 -

Total National Science Foundation 992,643 174,616 1,167,259 32,615

Department of Health and Human Services
Research Related to Deafness and Communication Disorders 93.173 - 24,026 San Diego State University SA0000519 24,026 -
Research Related to Deafness and Communication Disorders 93.173 - 51,196 Boston University 4500002300 51,196 -
Mental Health Research Grants 93.242 - 27,663 Univ. of Illinois at Chicago 2011-06805-02-00 27,663 -
Trans-NIH Research Support 93.310 - 94,357 Memorial Hospital of R.I. 5001311-Klepac-Ceraj 94,357 -
Cancer Detection and Diagnosis Research 93.394 (361) - (361) -
Child Care and Development Block Grant 93.575 - 417,913 EDC, Inc. 11955 NIOST 417,913 -
Heart and Vascular Diseases Research    93.837 - 55,030 Tufts University 101147-00001 55,030 -
Diabetes Endocrinology and Metabolism Research 93.847 179,017 - 179,017 -
Allergy, Immunology and Transplantation Research 93.855 123,571 - 123,571 -
Allergy, Immunology and Transplantation Research 93.855 - 28,950 Tufts University 101315-00001 28,950 -
Pharmacology Physiology and Biological Chemistry 93.859 67,550 - 67,550 -
Pharmacology Physiology and Biological Chemistry 93.859 - 7,071 Northeastern University 500429-78050 7,071 -
Pharmacology Physiology and Biological Chemistry 93.859 - 30,016 Occidental College Oxy000002 30,016 -
Research for Mothers and Children 93.865 340,135 - 340,135 19,891

Total Department of Health and Human Services 709,912 736,222 1,446,134 19,891  
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Department of Commerce
National Institute of Standards and Technology 11.620 18,379 - 18,379 -

Total Department of Commerce 18,379 - 18,379 -

Department of Education
TRIO - McNair Postbacccalaureate 84.217 53,441 - 53,441 -
Investing in Innovation (i3) Fund 84.411 - 51,943 Roger Williams University Agrmnt Dtd 12/6/2017 51,943 -
Department of Education - Miscellaneous 84.unknown - 123,106 GEARS GRS-15-008 123,106 -
Department of Education - Miscellaneous 84.unknown 79,279 - 79,279 -

Total Department of Education 132,720 175,049 307,769 -

Department of Justice
     Justice Research Development and Evaluation Project 16.560 180,742 - 180,742 63,559
     Justice Research Development and Evaluation Project 16.560 - 47,150 Univ of Mass-Lowell S51000000021434 47,150 -
     Justice Research Development and Evaluation Project 16.560 - 47,709 Univ of Mass-Lowell S51000000028043 47,709 -

Total Department of Justice 180,742 94,859 275,601 63,559

National Endowment for the Humanities 
Promotion of the Humanities Division of Preservation and 45.149 - 9,943 Bryn Mawr College 43125 9,943 -
Promotion of the Humanities - Professional Development 45.163 451 - 451 -

Total National Endowment for the Humanities 451 9,943 10,394 -

Department of Energy
Office of Science - Financial Assistance Program 81.049 1,033 - 1,033 -

Total Department of Energy 1,033 - 1,033 -

Total Research and Development Cluster 2,220,782 1,726,047 3,946,829 139,527

Student Financial Aid Cluster
Department of Education

Federal Supplemental Educational Opportunity Grants Program 84.007 392,950 - 392,950 -
Federal Work Study Program 84.033 330,396 - 330,396 -
Federal Perkins Loan
   Outstanding Loans as of June 30, 2017 84.038 3,578,793 - 3,578,793 -

New Loans Issued During 2018 84.038 - - - -
Administrative Cost Allowance 84.038 - - - -

Federal Pell Grant Program 84.063 2,320,225 - 2,320,225 -
Federal Direct Student Loan 84.268 4,867,021 - 4,867,021 -

Total Student Financial Aid Cluster 11,489,385 - 11,489,385 -

Total Expenditures of Federal Awards 13,710,167$     1,726,047$       15,436,214$     139,527$          
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1. Summary of Significant Accounting Policies 

Basis of Presentation 
The accompanying Schedule of Expenditures of Federal Awards (the “Schedule”) summarizes the 
expenditures of Wellesley College (the “College”) under programs of the federal government for the 
year ended June 30, 2018 recorded on the accrual basis of accounting.  The information in this 
Schedule is presented in accordance with the Title 2 U.S. Code of Federal Regulations Part 200, 
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards 
(Uniform Guidance).  Because the Schedule presents only a selected portion of the activities of the 
College, it is not intended to, and does not, present the financial position, changes in net assets or 
cash flows of the College. 

For purposes of the Schedule, federal awards include all grants, contracts and similar agreements 
entered into directly between the College and agencies and departments of the federal government 
and all subawards to the College by nonfederal organizations pursuant to federal grants, contracts 
and similar agreements.  Negative amounts on the Schedule represent adjustments to 
expenditures reported in the prior year.  Catalog of Federal Domestic Assistance (“CFDA”) 
numbers and pass through numbers are provided when available. 

Expenditures consist of direct and facility and administrative costs which are recognized as 
incurred using the accrual method of accounting and the cost accounting principles contained in 
the OMB Circular A-21, Cost Principles for Educational Institutions, or the Uniform Guidance as 
applicable.  Under those cost principles, certain types of expenditures are not allowable or are 
limited as to reimbursement. 

2. Facility and Administrative Costs 

Facility and administrative costs allocated to certain awards for the year ended June 30, 2018 were 
based on predetermined rates negotiated with the College’s federal oversight agency, the 
Department of Health and Human Services.  The College negotiated 4-year predetermined indirect 
cost rates of 75% for on-campus and 15% for off-campus activity based on salaries and wages.  
These rates are effective from July 1, 2017 through June 30, 2021.  The College applied its 
predetermined approved facilities and administrative rates when charging indirect costs to federal 
awards rather than the 10% de minimis cost rate as described in Section 200.414 of the Uniform 
Guidance. 

3. Federal Student Loan Programs 

The Perkins Loan Program is administered directly by the College, except for functions performed 
by an outside third party service organization.  Balances and transactions relating to this program 
are included in the College’s financial statements.  The total outstanding loan balance under the 
Perkins program was $2,916,313 at June 30, 2018 and the College recovered no administrative 
cost allowance from the Perkins program for the year ending June 30, 2018.   

 



 

 

Part II - Reports on Internal Control and Compliance 



 
PricewaterhouseCoopers LLP, 101 Seaport Boulevard, Suite 500, Boston, MA 02210 
T: (617) 530 5000, F: (617) 530 5001, www.pwc.com/us 
 

 
Report of Independent Auditors on Internal Control Over Financial Reporting and on 

Compliance and Other Matters Based on an Audit of Financial Statements Performed in 
Accordance with Government Auditing Standards 

 
To the Board of Trustees of 
Wellesley College 
 
We have audited, in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards  
issued by the Comptroller General of the United States, the financial statements of Wellesley College ( the 
“College”), which comprise the financial position as of June 30, 2018, and the related statement of 
activities and cash flows for the year then ended, and the related notes to the financial statements, and 
have issued our report thereon dated October 29, 2018.   
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the College’s internal 
control over financial reporting (“internal control”) to determine the audit procedures that are appropriate 
in the circumstances for the purpose of expressing our opinion on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the College's internal control.  Accordingly, we do 
not express an opinion on the effectiveness of the College's internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis.  A material weakness is a deficiency, or a 
combination of deficiencies, in internal control such that there is a reasonable possibility that a material 
misstatement of the entity's financial statements will not be prevented, or detected and corrected on a 
timely basis.  A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies.  Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses.  However, material weaknesses 
may exist that have not been identified.  
 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the College’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts.  However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion.  The 
results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards.   
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Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal 
control or on compliance.  This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity’s internal control and compliance.  Accordingly, 
this communication is not suitable for any other purpose. 
 
 
 
 
 
Boston, Massachusetts 
October 29, 2018 
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Report of Independent Auditors on Compliance with Requirements  

That Could Have a Direct and Material Effect on Each Major Program and on Internal 
Control Over Compliance in Accordance with the Uniform Guidance 

 
To the Board of Trustees of Wellesley College 
 
Report on Compliance for Each Major Federal Program 
 
We have audited Wellesley College’s (the “College”) compliance with the types of compliance requirements 
described in the OMB Compliance Supplement that could have a direct and material effect on each of the 
College’s major federal programs for the year ended June 30, 2018. The College’s major federal programs 
are identified in the summary of auditor's results section of the accompanying schedule of findings and 
questioned costs.  
 
Management’s Responsibility 
 
Management is responsible for compliance with federal statutes, regulations and the terms and conditions 
of its federal awards applicable to its federal programs.   
 
Auditors’ Responsibility 
 
Our responsibility is to express an opinion on compliance for each of the College’s major federal programs 
based on our audit of the types of compliance requirements referred to above.  We conducted our audit of 
compliance in accordance with auditing standards generally accepted in the United States of America; the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal 
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements 
for Federal Awards (Uniform Guidance).  Those standards and the Uniform Guidance require that we 
plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of 
compliance requirements referred to above that could have a direct and material effect on a major federal 
program occurred.  An audit includes examining, on a test basis, evidence about the College’s compliance 
with those requirements and performing such other procedures as we considered necessary in the 
circumstances.   
 
We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal 
program.  However, our audit does not provide a legal determination of the College’s compliance. 
 
Opinion on Each Major Federal Program 
 
In our opinion, Wellesley College complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its major federal 
programs for the year ended June 30, 2018.   
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Other Matters 
 
The results of our auditing procedures disclosed instances of noncompliance, which are required to be 
reported in accordance with the Uniform Guidance and which are described in the accompanying schedule 
of findings and questioned costs as items 2018-001, 2018-002 and 2018-003.  Our opinion on each major 
federal program is not modified with respect to these matters.   
 
The College's response to the noncompliance findings identified in our audit is described in the 
accompanying management views and corrective actions plan. The College's response was not subjected to 
the auditing procedures applied in the audit of compliance and, accordingly, we express no opinion on the 
response. 
 
Report on Internal Control Over Compliance 
 
Management of the College is responsible for establishing and maintaining effective internal control over 
compliance with the types of compliance requirements referred to above.  In planning and performing our 
audit of compliance, we considered the College’s internal control over compliance with the types of 
requirements that could have a direct and material effect on each major federal program to determine the 
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on 
compliance for each major federal program and to test and report on internal control over compliance in 
accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the 
effectiveness of internal control over compliance.  Accordingly, we do not express an opinion on the 
effectiveness of the College's internal control over compliance. 
 
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis.  A material weakness in internal control over compliance is a 
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a 
reasonable possibility that material noncompliance with a type of compliance requirement of a federal 
program will not be prevented, or detected and corrected, on a timely basis.  A significant deficiency in 
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over 
compliance with a type of compliance requirement of a federal program that is less severe than a material 
weakness in internal control over compliance, yet important enough to merit attention by those charged 
with governance.    
 
Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies.  We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses.  However, 
material weaknesses may exist that have not been identified. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of our testing 
of internal control over compliance and the results of that testing based on the requirements of the 
Uniform Guidance.  Accordingly, this report is not suitable for any other purpose. 
 
 
Boston, Massachusetts 
February 22, 2019 
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I. Summary of Auditor’s Results 

Financial Statements 

Type of auditor’s report issued Unmodified 

Internal control over financial reporting 

 Material weakness(es) identified ___ Yes  No 

 Significant deficiency(ies) identified that are 
 not considered to be material weaknesses? ___ Yes  None Reported 

Noncompliance material to financial 
statements noted? ___ Yes  No 

Federal Awards 

Internal control over major programs 

 Material weakness(es) identified ___ Yes  No 

 Significant deficiency(ies) identified that are not  
 considered to be material weaknesses? ___ Yes  None Reported 

Type of auditor’s report issued on compliance for  
major programs Unmodified 

Any audit findings disclosed that are required to be reported in 
accordance with 2 CFR200.516(a)? __ Yes _ No 

Identification of Major Programs 

  Name of Federal Program or 
CFDA Number Cluster 
Various Student Financial Aid 
    

Dollar threshold used to distinguish between type A and  
type B programs $750,000 

Auditee qualifies as a low-risk auditee? Yes 

II. Financial Statement Findings 

No matters to report. 
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III. Federal Award Findings and Questioned Costs 

2018-001: E-Sign Act 
 
Criteria: Student Financial Assistance 
Grantor: Department of Education 
Award Name: Federal Supplemental Educational Opportunity Grants Program, Federal Work Study 
Program, Federal Perkins Loan, Federal Pell Grant Program Federal Direct Student Loan 
Award Year: FY2018 
CFDA Numbers: 84.007, 84.033, 83.038, 84.063, 84.268 
 

Criteria 
The Electronic Signatures in Global and National Commerce Act (“E-Sign Act”) states that a school must 
obtain a voluntary consent to participate in electronic transactions.  

Condition 
In examining 25 student records, we noted that the College requires each student annually agree to 
certain terms and conditions before they accept federal student assistance, however, a statement 
prompting the student to voluntary consent to participate in electronic transactions was not included in 
the list of terms and conditions.  
 
Cause 
The College inadvertently omitted the statement prompting the student to voluntary consent to 
participate in electronic transactions from the list of terms and conditions each student is required to 
accept.  
 
Effect 
A lack of student consent to participate in electronic transactions may result in the transactions being 
denied legal effect, validity, or enforceability solely because it is in electronic form or because an 
electronic signature or electronic record was used in its formation.  

Questioned Costs 
None noted. 

Recommendation 
We recommend that the College add a statement that the student voluntarily consents to participating in 
electronic transactions to the list of terms and conditions annually agreed to by asking students receiving 
federal student financial assistance.  

Management’s Views and Corrective Action Plan 
Following the findings are management’s views and corrective action plan. 
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2018-002: Disbursements 
 
Criteria: Student Financial Assistance 
Grantor: Department of Education 
Award Name: Federal Supplemental Educational Opportunity Grants Program, Federal Work Study 
Program, Federal Perkins Loan, Federal Pell Grant Program Federal Direct Student Loan 
Award Year: FY2018 
CFDA Numbers: 84.007, 84.033, 83.038, 84.063, 84.268 
 
Criteria 
Institutions must report all loan disbursements and submit required records to the Direct Loan Servicing 
System (DLSS) via the COD within 15 days of disbursement (OMB No. 1845-0021).   
 
Condition 
We noted that 25 Direct Loan disbursements selected for testing were not reported to the Direct Loan 
Servicing System (DLSS) within 15 days. Each Direct Loan was disbursed in the Fall of 2017 but not 
reported to the DLSS until February 2018. 
 
Cause 
The College has procedures in place to report to DLSS within 15 days, however, this deadline was 
overlooked due to competing priorities during the College’s fiscal year end.  
 
Effect 
If Direct Loan disbursements are not reported within 15 days to the DLSS then the direct loan 
disbursements to students or reimbursements received by the College may be inaccurate or improper. 
 
Questioned Costs 
None noted. 

Recommendation 
We recommend that the College implement a policy that requires the proper reporting of Direct Loan 
disbursements to the DLSS within 15 days of disbursing the funds.  
 
Management’s Views and Corrective Action Plan 
Following the findings are management’s views and corrective action plan. 
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2018-003: Disbursements 
 
Criteria: Student Financial Assistance 
Grantor: Department of Education 
Award Name: Federal Supplemental Educational Opportunity Grants Program, Federal Work Study 
Program, Federal Perkins Loan, Federal Pell Grant Program Federal Direct Student Loan 
Award Year: FY2018 
CFDA Numbers: 84.007, 84.033, 83.038, 84.063, 84.268 
 

Criteria 
Institution must provide a general notification to all students, or parent, receiving Title IV, HEA program 
funds, in writing of (1) the date and amount of the disbursement; (2) the student's right, or parent's right, 
to cancel all or a portion of that loan or loan disbursement and have the loan proceeds returned to the 
holder of that loan or the TEACH grant payments returned to the ED; and (3) the procedure and time by 
which the student or parent must notify the institution that he or she wishes to cancel the loan, TEACH 
Grant, or TEACH Grant disbursement. The notification requirement for loan funds applies only if the 
funds are disbursed by EFT payment or master check.  
 
If the institution implemented an affirmative confirmation process this notification must be no earlier 
than 30 days before and no later than 30 days after crediting the student's account with FSA funds.  If the 
institution did not implement an affirmative confirmation process the notification must be no earlier than 
30 days before but no later than 7 days after crediting the student's account and must give the student 30 
days (instead of 14) to cancel all or part of the loan. 
 
Condition 
We noted that 25 students selected for testing did not formally accept their federal aid package. 
 
Cause 
The College has an “opt out” policy for which students are only required to notify the College if they do not 
accept their federal aid. The College has not implemented an affirmative confirmation process.  
 
Effect 
If students are only required to notify the College if they are opting out of the federal aid offered, direct 
loan disbursements to students or reimbursements received by the College may be inaccurate or 
improper. 
 
Questioned Costs 
None noted. 

Recommendation 
We recommend that the College implement an affirmative confirmation process for all aid being offered.  
 
Management’s Views and Corrective Action Plan 
Following the findings are management’s views and corrective action plan. 
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There were no prior findings or questioned costs that require an update in this report. 
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